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To the Members of
Junior Achievement of Canada - Jeunes Entreprises du Canada

We have audited the accompanying financial statements of Junior Achievement of Canada —
Jeunes Entreprises du Canada, which comprise the statement of financial position as at June
30, 2014, and the statements of operations, changes in fund balances and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
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policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Junior Achievement of Canada — Jeunes Entreprises du Canada as at June 30,
2014, and its financial performance for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

W‘/m LLP

Toronto, Canada Chartered Accountants
October 3, 2014 Licensed Public Accountants
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Junior Achievement of Canada -
Jeunes Entreprises du Canada
Statement of operations

Year ended June 30
Restricted Operating Capital
Operating and Special Reserve Priorities Asset Endowment 2014 2013
Fund Purpose Fund Fund Fund Fund Fund Total Total

Revenue
Contributions 1,943,901 $ 29,480 $ - $ - $ - $ 18,382 $ 1,991,763 $ 2,368,389
Awards and scholarships - 3,416 - - - - 3,416 13,380
Grants — other 25,000 820,838 - - - - 845,838 632,707
Charter licence fees 381,981 - - - - - 381,981 343,643
Charter insurance fees 97,017 - - - - - 97,017 85,948
Unrealized gain(loss) on investments - - - - - 7,805 7,805 (10,786)
Miscellaneous and interest income 21,189 5,039 - - - 17,329 43,557 24,757
Next Generation Forum 216,656 - - - - - 216,656 296,900

2,685,744 858,773 - - - 43,516 3,588,033 3,754,938
Expenses
Awards and scholarships 2,223 15,000 - - - - 17,223 22,945
CBHF Gala 436,715 - - - - - 436,715 444,254
Charter program delivery - 783,820 - - - - 783,820 614,985
Conferences and training 24,314 - - - - - 24,314 25,171
Consultants 3,055 - - - - - 3,055 13,756
Depreciation - - - - 47,082 - 47,082 20,984
Facilities and administration 157,390 - - - - - 157,390 156,826
License fee 50,747 - - - - - 50,747 23,774
National program insurance 73,131 - - - - - 73,131 102,048
Marketing and communications 26,665 - - - - - 26,665 98,484
Next Generation Forum 82,251 - - - - - 82,251 154,958
Other events 40,910 - - - - - 40,910 41,386
Professional fees 41,892 - - - - - 41,892 71,990
Program development - 91,005 - - - - 91,005 87,907
Salaries and benefits 1,561,937 - - - - - 1,561,937 1,314,209
Technology 70,877 - - - - - 70,877 91,852
Travel 25,521 - - - - - 25.521 28.219

2,597,628 889,825 - - 47,082 - 3,534,535 3,313,748
Excess (deficiency) of revenue

over expenses 88,116 $ (31,052) $ - $ - $ (47,082) $ 43,516 $ 53,498 $ 441,190

See accompanying notes to the financial statements.



Junior Achievement of Canada -
Jeunes Entreprises du Canada
Statement of changes in fund balances

Year ended June 30

Fund balances, beginning of year

Excess (deficiency) of revenue
Over expenses

Inter fund transfers
Capital assets purchased

Fund balances, end of year

Restricted Operating Capital
Operating and Special Reserve Priorities Asset Endowment 2014 2013
Fund Purpose Fund Fund Fund Fund Fund Total Total
$ 846,334 $ 425,100 $ 1,005,011 $ 150,000 $ 24,562 421,509 $ 2,872,516 $ 2,431,326
$ 88,116 $ (31,052) $ - $ - $ (47,082) 43,516 $ 53,498 $ 441,190
(91,696) 7,000 100,000 - - (15,304) - -
(83.850) - - - 83.850 - - -
$ 758,904 $ 401,048 $ 1,105,011 $ 150,000 $ 61,330 449,721 $ 2,926,014 $ 2,872,516

See accompanying notes to the financial statements.



Junior Achievement of Canada -
Jeunes Entreprises du Canada
Statement of financial position

June 30
Restricted Operating Capital
Operating and Special Reserve Priorities Asset Endowment 2014 2013
Fund Purpose Fund Fund Fund Fund Fund Total Total
Assets
Current
Cash and cash equivalents $ 290,763 $ 683,776 $ 1,205,011 $ 150,000 $ - $ - $ 2,329,550 $ 2,646,402
Receivables
- affiliated organizations 51,846 - - - - - 51,846 179,884
- JACF (Note 5) 368,995 - - - - - 368,995 233,998
- other 176,622 - - - - - 176,622 46,144
Current portion of note
receivable (Note 3) - - - - - - - 5,164
Due from Operating Reserve Fund 100,000 - - - - - 100,000 -
Prepaids 12,879 - - - - 19.179 19,179 7.362
1,001,105 683,776 1,205,011 150,000 - 19,179 3,059,071 3,118,954
Note receivable (Note 3) - - - - - - - -
Investments in preferred shares
(Note 4) - - - - - 430,542 430,542 421,509
Investment in common shares (Note 4) - - - - - 19,179 19,179 -
Capital assets (Note 6) - - - - 61,330 - 61,330 24,562
$ 1,001,105 $ 683,776 $ 1,205,011 $ 150,000 $ 61,330 $ 449,721 $ 3,550,943 $ 3,565,025
Liabilities
Current
Due to Operating Fund $ - $ - $ 100,000 $ - $ - $ - $ 100,000 $ -
Payables and accruals 222,118 - - - - - 222,118 275,706
Due to affiliated organizations - 282,728 - - - - 282,728 246,653
Advance billings 20,083 - - - - - 20,083 170,150
242,201 282,728 - - - - 624,929 692,509
Fund balances
Invested in capital assets - - - - 61,330 - 61,330 24,562
Externally restricted - 401,048 - - - 449,721 850,769 846,609
Internally restricted - - 1,105,011 150,000 - - 1,355,011 1,155,011
Unrestricted 758,904 - - - - - 758,904 846,334
758,904 401,048 1,105,011 150,000 61,330 449,721 2,926,014 2,872,516
$ 1,001,105 $ 683,776 $ 1,205,011 $ 150,000 $ 61,330 $ 449,721 $ 3,550,943 $ 3,565,025
Commitments (Note 7)
Line of credit (Note 8)
On behalf of the Board
Director Director

See accompanying notes to the financial statements.



Junior Achievement of Canada -
Jeunes Entreprises du Canada
Statement of cash flows

Year ended June 30
Restricted
Operating and Special
Fund Purpose Fund

Capital
Asset
Fund

2013
Total

Increase (decrease) in cash
and cash equivalents

Operating activities

Excess (deficiency) of revenue

over expenses $ (111,884) $ (31,052)
Depreciation of capital assets - -
Unrealized gain on investments - -
Gift in kind of common shares - -
Net change in non-cash

working capital (Note 10) (301,623) (8,911)

(47,082)
47,082

(413,507) (39.963)

Investing activities
Purchase of capital assets - -
Disposition of (purchase of)
investments - -

(83,850)

(83.850)

Financing Activities
Note receivable 5,164 -

Net increase (decrease) in cash

and cash equivalents (408,343) (39,963)
Cash and cash equivalents,

beginning of year 774,652 716,739
Inter fund transfers (75,546) 7,000

(83,850)

83,850

Cash and cash equivalents,
end of year $ 290,763 $ 683,776

$ 1,205,011

$ 2,329,550

$ 441,190
20,984
10,786

101,485
574,445

(17,198)

(17.198)
4,834
562,081

2,084,321

$ 2,646,402

See accompanying notes to the financial statements.



Junior Achievement of Canada -
Jeunes Entreprises du Canada

Notes to the financial statements
June 30, 2014

1. The organization

Junior Achievement of Canada - Jeunes Enterprises du Canada (“JA/JE”) is a non-profit
organization incorporated without share capital under the Canada Corporations Act. JA/JE’s
purpose is to provide practical economic and business education programs and experience for
young people by working with the business and education communities. Delivery of the
programs is provided through the Canadian Chartered Organizations. JA/JE maintains an
operating agreement with each of its Canadian Chartered Organization affiliates from which it
charges annual licence fees of $379,355 (2013 - $343,643). In addition, JA/JE has a licensing
agreement with its U.S. affiliate, Junior Achievement Worldwide, to which it paid an annual
licensing fee of $50,747 (2013- $23,774).

The financial results of the Canadian Chartered Organizations are not included in these
financial statements. As JA/JE is a registered charitable organization, it is exempt from income
tax and may issue charitable donation receipts for income tax purposes.

2. Summary of significant accounting policies
Basis of presentation

The organization has prepared these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations (“ASNPQO”).

These financial statements include the accounts of JA/JE only. They do not include assets,
liabilities or activities of any of the Canadian Chartered Organizations.

Fund balances

JA/JE’s financial statements have been prepared in a manner which segregates the fund
balances as follows:

The Operating Fund consists of a set of accounts which report all day-to-day activities and in
the current year all the revenues and expenses associated with the Gala.

The Restricted and Special Purpose Fund consists of a set of accounts which report
contributions from external sources restricted for use relating primarily to strategic initiatives of
JA/JE, the development of new programs, and the redevelopment of existing programs.

The Operating Reserve Fund was established by the Board of Directors of JA/JE to
internally restrict funds to mitigate current and future risks (e.g. revenue shortfalls and
unanticipated expenditures). The base target level of this reserve is an amount equal to six
months of operating expenses of JA/JE.

The Priorities Fund was established by the Board of Directors of JA/JE to internally restrict
funds for the implementation of priority projects identified by the Board of Directors.



Junior Achievement of Canada -
Jeunes Entreprises du Canada

Notes to the financial statements
June 30, 2014

2. Summary of significant accounting policies (continued)

The Capital Asset Fund reports the assets, liabilities, revenues and expenses relating to
JA/JE’s capital assets.

The Endowment Fund consists of a set of accounts which report endowment contributions
and related investment income. An endowment contribution stipulates that the resources
contributed be permanently maintained. The Endowment Fund includes two separate funds
that have two specific purposes. Donations are placed in a segregated account and invested in
preferred shares or money market funds. The first fund was established in 1987. Income from
this fund may only be used for research and development activities of JA/JJE. Donations
received this year relating to this fund are $18,382 (2013 - nil). The second fund was
established in 1996 and is administered by the Organization’s management. Income from this
fund may only be used for scholarships. Donations received this year relating to this fund are
nil (2013 - nil).

Capital assets

Capital assets are recorded at cost. Depreciation is calculated on a straight-line basis over their
estimated useful lives at the following annual rates:

Computer hardware - 3years
Computer software - 3years
Investments

The investments in common and preferred shares are recorded at fair market value with
changes in fair value reported in the statement of operations.

Revenue recognition

Donated services or assets are recognized when a fair value can be reasonably estimated and
when the services or assets normally would have been acquired if not donated. Advance
billings include amounts received in respect of events taking place in the following fiscal year.
Grant revenue is recognized as revenue in the year the funds are received or receivable.
Donor restricted contributions are deferred and recognized as revenue in the year in which the
related expenses are incurred.

Endowment fund income

Endowment fund income is transferred annually to the operating fund to offset research and
development costs and to the restricted fund to offset scholarship awards. The transfer cannot
exceed actual research and development costs incurred or scholarships awarded during the
year.



Junior Achievement of Canada -
Jeunes Entreprises du Canada

Notes to the financial statements
June 30, 2014

2. Summary of significant accounting policies (continued)
Volunteer services
JA/JE benefits substantially from services in the form of volunteer time. These invaluable

services are not recorded in these financial statements due to the difficulty in determining their
fair value.

3. Note receivable

2014 2013

Note receivable $ - $ 5,164
Less: current portion - 5,164
$ - $ -

The note receivable does not bear interest and matured on September 30, 2013.

4. Investments

At the year end June 30, 2014 the fair market value of the preferred shares was $430,542
(2013 -$421,509) the original purchase price of these shares amounted to $281,137 (2013 -
$279,112).

At the year end June 30, 2014 the fair market value of the common shares was $19,179 (2013
- $Nil) the original purchase price of these shares amounted to $18,382 (2013 - $Nil).



Junior Achievement of Canada -
Jeunes Entreprises du Canada

Notes to the financial statements
June 30, 2014

5. Related party transactions

Junior Achievement of Canada Foundation (“JACF”) was established to raise funds for Junior
Achievement, including for JA/JE. JA/JE and JACF are related by virtue of the fact that they
share some of the same board members.

Contributions received in the year from JACF were $1,757,604, of which $1,611,253 was
included in the operating fund and $146,351 in the restricted and special purpose fund. In
2013, JACF made contributions of $2,073,497 of which $ 1,983,774 was included in the
operating fund and $89,723 in the restricted and special purpose fund.

Transactions between related parties were in the normal course of operations and were
measured at the exchange amounts.

6. Capital assets
2014 2013
Accumulated Net Net
Cost Depreciation Book Value Book Value

Computer — hardware $ 62,916 $ 61,246 $ 1,670 $ 7,822
Computer — software 155,399 95,739 59,660 16.740

$ 218315 $§ 156,985 $ 61,330 $ 24,562

7. Commitments

JA/JE leases office facilities and equipment under operating lease agreements. As at June 30,
2014 the future minimum annual lease commitment remaining under these leases is as follows:

2015 $ 47,600
2016 47,600
2017 47,600
2018 15,867

$ 158,667

10



Junior Achievement of Canada -
Jeunes Entreprises du Canada

Notes to the financial statements
June 30, 2014

8. Line of credit

JA/JE has available an operating line of credit to the maximum of $300,000 at prime plus 0.5%.
The operating line of credit is unsecured and at year end June 30, 2014 the facility has not
been drawn down.

9. Change in non-cash operating working capital

Restricted and

Operating Special
Fund Purpose Fund 2014 2013
Receivables from affiliated
organizations $ (6,959) $ - $ (7,064) $ 76,610

Other receivables (130,478) - (130,373) (29,606)
Prepaids (5,517) - (5,517) 2,936
Payables and accruals (8,602 (44,986) (53,588) (165,237)
Due to affiliated organizations - 36,075 36,075 97,596
Advance billings (170,150) - (170,150) 119,186
Deferred revenue 20,083 - 20,083 -

$ (301,623) $ (8911) $ (310,534) $ 101,485

10. Capital

JA/JE’s main objective when managing capital is to safeguard its ability to continue as a
going concern, so that it can continue to provide services and benefits to charters.

The capital structure of JA/JE consists of cash and cash equivalents and net assets
comprised of accumulated fund balances in operating funds, capital asset funds, endowment
funds and special purpose funds as described in Note 2. JA/JE manages the capital structure
and makes adjustments to it in light of changes in economic conditions and the risk
characteristics of the underlying assets. JA/JE is not subject to any externally imposed
capital requirements; however, endowment funds, some grants, and donations have
conditions setting out the activities or other expenditures for which the funds may be used.

11. Financial instruments and risk management

Fair value of financial instruments

Financial assets and liabilities are measured at fair value in the statement of financial position
in accordance with the fair value hierarchy. This hierarchy groups financial assets and

liabilities into three levels based on the significance of inputs used in measuring the fair value
of the financial assets and liabilities. The fair value hierarchy has the following levels:

11



Junior Achievement of Canada -
Jeunes Entreprises du Canada

Notes to the financial statements
June 30, 2014

11. Financial instruments and risk management (continued)
Fair value of financial instruments (continued)

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

The fair value hierarchy for financial instruments measured at fair value is Level 1 for all
investments. The Organization does not have Level 2 or Level 3 inputs. There were no
transfers between the three levels between June 30, 2013 and June 30, 2014.

JA/JE’s financial instruments consist of cash and cash equivalents, preferred shares,
receivables, note receivable, payables and accruals and amounts due to affiliated
organizations. It is management’s opinion that JA/JE is not exposed to significant interest,
currency or credit risk arising from these financial instruments. Management estimates that the
fair value of these financial instruments approximates the carrying value.

Cash and cash equivalents and investments have been classified as held for trading,
receivables has been classified as loans and receivables and payables and accruals have been
classified as other liabilities.

Financial instrument risk

In the normal course of business, the Organization is exposed to a variety of financial risks:
interest rate risk, price risk, credit risk, and liquidity risk. The value of investments within the
Organization’s portfolio can fluctuate on a daily basis as a result of changes in interest rates,
economic conditions and market news related to specific securities within the Organization.

The level of risk depends on the Organization’s investment objectives and the type of
securities it invests in.

Price risk

Price risk is the risk that the fair value of an investment will fluctuate because of changes in
market prices (other than those arising from foreign currency or interest rate risk), whether
those changes are caused by factors specific to the individual investment or factors affecting all
securities traded in the market.

The following table demonstrates the sensitivity of the Organization’s net assets to a 1%

absolute change in the fair value of the Organization’s investments which are exposed to price
risk, assuming all other variables are held constant.

12



Junior Achievement of Canada -
Jeunes Entreprises du Canada

Notes to the financial statements
June 30, 2014

11. Financial instruments and risk management (continued)
Financial instrument risk (continued)

Price risk (continued)

2014 2013

Impact of a 1% Impact of a 1%
absolute change absolute change
in market value in market value

Market value  on net assets Market value on net assets

Investments in common
and preferred shares $ 449,721 $ 4500 $ 421,509 $ 4,200

Credit risk

Credit risk on financial instruments is the risk of financial loss occurring as a result of default or
insolvency of a counterparty on its obligations to the Organization. Concentration of credit risk
exists when a significant proportion of the portfolio is invested in securities with similar
characteristics or subject to similar economic, political or other conditions. Given the structure
of this sector as well as the financial strength of these counterparties the Organization believes
that this does not create levels of credit risk in excess of our risk tolerance.

Liquidity risk

Liquidity risk is the risk of being unable to settle or meet commitments as they come due.
Liquidity risk is managed by ensuring the investment manager invests in high quality
investments easily disposed of in an active market.

12. Comparative figures

Certain comparative figures have been reclassified to conform with the current year financial
statement presentation.
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